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PART - A
Answer any FIVE questions in about 75 words each:         (5 x 4 = 20)
1. Explain the factors that determine the factor inputs.

2. Distinguish between Economic rent and quasi rent.

3. What causes uncertainty?

4. Discuss the three concepts of social welfare.

5. Bring out the infant industry arguments for protection.

6. Define protection and explain the various means of protection.

7. Explain the concept of Liquidity trap.
PART - B
Answer any FOUR questions in about 300 words each:        (4 x 10 = 40)
8. Explain the Wage fund theory.

9. “Profit is the reward for making Innovations” –Explain.

10. Enumerate the components of demand for and supply of Lonable funds.

11.  Perfect competition will tend to yield an optimal allocation of resources - Discuss.

12.  Bring out the arguments put forth by Haberler for case for free trade.

13.  Explain the factors that determine the gains from trade.

14.  Distinguish between VMP and MRP .How are they related to each other under imperfect competition.

PART - C
Answer any TWO questions in about 900 words each:                (2 x 20 = 40)
15.  Briefly explain the Marginal productivity theory of factor pricing with its limitations.

16.  Explain the Keynesian theory of interest. How is it differ from the Classical theory?

17.  Discuss the Pareto conditions for achievement of Economic efficiency.

18.  Explain the measurement of gains from trade.
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